REIMBURSEMENT AGREEMENT
COMPLIANCE CERTIFICATE

Financial Statement Date: June 30, 2015

To:  Royal Bank of Canada
Ladies and Gentlemen:

Reference is made to that certain Reimbursement Agreement, dated as of September 1, 2012 (as
amended, restated, extended, supplemented or otherwise modified in writing from time to time, the
“Agreement”), between the Minnesota Office of Higher Education (the “Issuer”) and the Royal Bank of
Canada (the “Bank™). Any term capitalized but not defined herein shall have the meaning ascribed thereto
under the Agreement.

The undersigned hereby certifies as of the date hereof that he/she is the chief financial officer of the
Issuer, and that, as such, he/she is authorized to execute and deliver this Certificate to the Bank on the behalf
of Issuer, and that:

1. Attached hereto are the unaudited financial statements required by Section 5(f)(ii) of the
Agreement for the fiscal quarter of the Issuer ended as of the above date.

2. The undersigned has reviewed and is familiar with the terms of the Agreement and has made,
or has caused to be made under his/her supervision, a detailed review of the transactions and conditions
(financial or otherwise) of Issuer during the accounting period covered by the attached financial statements.

3. A review of the activities of Issuer during such fiscal period has been made under the
supervision of the undersigned with a view to determining whether during such fiscal period, the Issuer
performed and observed all its Obligations under the Agreement and the Related Documents, and to the best
knowledge of the undersigned during such fiscal period, the Issuer performed and observed each covenant and
condition of the Agreement and Related Documents applicable to it, and no Default or Event of Default has
occurred and is continuing.

4. The representations and warranties of Issuer contained in Section 4 of the Agreement are true
and correct on and as of the date hereof, except to the extent that such representations and warranties
specifically refer to an earlier date, in which case they are true and correct as of such earlier date.

5. The reports and information attached hereto are true and accurate on and as of the date of this
Certificate.

IN WITNESS WHEREOQF, the undersigned has executed this Certificate as of
T /20 e 5 2015, |

MINNESOTA OEFICE OF HIGH%R EDUCATION

By: [f&ze /Jg %:ﬁ A 7{/{,
Name: Tlmothx}M Geraghty ()
Title:  Chief Financial Officer
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MINNESOTA OFFICE OF HIGHER EDUCATION

LOAN CAPITAL FUND

STATEMENT OF FINANCIAL POSITION

Unaudited - prior to year end adjustments for FY2015

ASSETS

Liquid Assets
Cash
Cash Equivalents
Interest Income Receivable
Investments

Loans Receivable
Allowance for Bad Debt
SELF II Loans
SELF III Loans
SELF IV Loans
SELF V Loans

Loan Interest Receivable
SELF II Interest
SELF II Interest
SELF IV Interest
SELF V Interest

Restricted Assets
Bad Debt Reserve
Cash
Funds Owed to LCF for Pledging

Deferred Origination Costs
SELF Deferred Origination Cost

Accounts Receivable
Accounts Receivable

TOTAL ASSETS

LIABILITIES

Accounts Payable
Accounts Payable
Bond Interest Payable
Excess Yield Liability
Funds Owed to LCF for Pledging

Bonds Payable
Bond Premium
Bonds Payable
Discount on Bonds

TOTAL LIABILITIES

NET POSITION

Restricted
Restricted For Debt Service
Trust Net Assets

TOTAL NET POSITION

FY 2015 QTR 4 FY 2014 QTR 4
$155,490,895.77 $110,978,384.82
$0.00 $0.00
$71,239.96 $44,403.33
$19,140,128.63 $46,419,653.30
$174,702,264.36 $157,442,441.45
($9.269,590.00) ($10,026,733.00)
$1,022,651.90 $3,435.746.44
$46,470,081.67 $75,534,531.88
$283,410,211.06 $336,763,394.43
$247,566,373.92 $210,062,911.57
$569,199,728.55 $615,769,851.32
$1,395.32 $3,851.83
$70,036.10 $115,360.48
$545,616.66 $698,633.91
$1,256,646.37 $1,189,019.24
$1,873,694.45 $2,006,865.46
$9,269,590.00 $10,026,733.00
$221,335,152.43 $192,297,586.11
$21,225.00 $24,614.00
$230,625,967.43 $202,348,933.11
$0.00 $0.00
$0.00 $0.00
$0.00 $1,479,373.25
$0.00 $1,479,373.25
$976,401,654.79 $979,047,464.59
$1,367,386.97 $1,279,063.60
$264,825.99 $247,513.90
$0.00 $0.00
$21,225.00 $24,614.00
$1,653,437.96 $1,551,191.50
$633,382.56 $841,842.69
$518,905,000.00 $535,654,000.00
($22,477.97) ($26.,676.55)
$519,515,904.59 $536,469,166.14
$521,169,342.55 $538,020,357.64
$285,056,988.21 $267,932,355.35
$170,175,324.03 $173,094,751.60
$455,232,312.24 $441,027,106.95
$455,232,312.24 $441,027,106.95




MINNESOTA OFFICE OF HIGHER EDUCATION
LOAN CAPITAL FUND
STATEMENT OF REVENUE & EXPENSES

Unaudited - prior to year end adjustments for FY2015

Interest Income SELF II
Interest Income SELF 1
Interest Income SELF IV
Interest Income SELF V

Investment Income

Gains/Losses on Investments/Bonds

Total Revenue

. Expenses
Admin Expense SELF
Loan Servicer Expense

Amortization of bond discount
Amortization of bond premium
Bond Administration Expense
Bond Interest Expense
Estimated Bond Excess Yield

Defaulted Loans/Bad Debt Reserve
Defaulted Grip Recoveries
Defaulted SELF Recoveries

Total Expenses

Revenue Over (Under) Expenses

FY 2015 QTR 4 FY 2014 QTR 4

$ 5,867.01 $ 19,431.85

$ 407,396.66 $ 633,855.25

$ 2,380,572.84 $ 2,731,289.85

$ 3,130,252.88 $ 2,619,118.43

$5,924,089.39 $6,003,695.38

$ 230,125.05 $ 170,281.31

$230,125.05 $170,281.31

$ 0.00 $ 0.00

$0.00 $0.00

$6,154,214.44 $6,173,976.69

$ 454,996.49 $ 537,319.80

$ 903,637.60 $ 849,937.07

$1,358,634.09 $1,387,256.87

$ 1,049.68 $ 1,049.70
$ (46,827.37) $ (53,877.57)

$ 1,276,334.54 $ 1,373,204.38

$ 390,175.08 $ 404,184.72
$ 0.00 $ (2,114,423.00)
$1,620,731.93 ($389,861.77)

$ 884,694.81 $ 926,041.68
$ (9,254.70) $ (7,060.70)
$ (1,761,195.16) $ (1,638,427.85)
($885,755.05) ($719,446.87)

$2,093,610.97 $277,948.23

$4,060,603.47 $5,896,028.46




MINNESOTA OFFICE OF HIGHER EDUCATION
LOAN CAPITAL FUND
STATEMENT OF CASHFLOWS

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from loan holders

Cash paid for loan origination
Cash paid to employees & suppliers
investment Interest received
interest paid
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of Investments
Proceeds from maturity of investments
investment Interest received
Net cash provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from bonds
Capitalized Bond Issue Costs
Interest paid on bonds
Bond redemption
Net cash provided by financing activities

CASH FLOWS FROM NONFINANCING ACTIVITIES:
Transferred to State General Fund

Net cash from other financial activities
NET INCREASE (DECREASE) IN CASH & CASH EQUIV
CASH & CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH & CASH EQUIVALENTS AT END OF PERIOD

RECONCILIATION OF NET INCOME TO NET CASH USED
IN OPERATING ACTIVITIES:
Excess of revenues over expenses
Cash used in operating activities:
Depreciation and amortization
Decrease (inc) in fair value of investments
Provision for loan losses -
Write-off of loans
Origination of student loans
Transferred fund to General Fund per legislative action
Principal payments on student loans
Changes in assets and liabilities:
(increase) decrease in Interest Receivable
(increase) decrease in other assets
(decrease) increase in acct pay & accruals
Net Cash used in Operating Activities:

FY 2015QTR 4
31,046,351.50

(3,104,008.00)
(2,673,622.51)

FY 2014 QTR 4
29,855,972.40

(3,137,360.00)
(3,045,591.03)

25,268,720.99

23,673,021.37

(15,102,424.98) (80,547,597.88)
14,255,206.90 90,303,009.77
230,747.52 175,020.88
(616,470.56) 9,930,432.77
(663,867.37) (716,871.88)
(360,000.00) (15,706,000.00)

(1,023,867.37)

(16,422,871.88)

357,560,138.16

296,122,121.67

381,188,521.22

4,174,875.81

(3,670.62)
884,694.81

(1,225,563.81)

(3,104,008.00)

313,302,703.93

3,912,338.87

17,385.78

926,041.68
(1,267,868.26)
(3,137,360.00)

24,431,530.57 24,790,608.65
47,086.49 18,320.20

- (1,479,373.25)

63,775.74 (107,072.30)
25,268,720.99 23,673,021.37




